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Medicine bills are set to see a
dip, with GST being brought
down to 5 per cent on all
medicines and medical
devices, including glucomet-
ers and thermometers,
among others. 

GST has been exempted
on 36 specified essential,
cancer and rare disease
drugs. This is likely to bring
down medical bills by about
6-7 per cent, Sushil Suri,
Chairman and Managing
Director at Morepen Labs, a
company present in pharma-
ceuticals and medical
devices, told businessline. 

The new stocks will reflect
the reduced prices, he said,
but since companies keep 60
to 90 days stock with distrib-
utors and so on, it will de-
pend on how companies are
allowed to clear out that in-
ventory. 

FOCUS ON HEALTH

Pointing to thermometers
and blood glucose monitor-
ing systems (glucometers)
and strips, for example, he
said people will not have to
neglect their health as these
are used in daily sugar tests.

Saurabh Agarwal, Tax
Partner, EY India, agreed
that medical bills will see a
dip, with medicines and con-
sumables seeing GST being
brought down to 5 per cent
or nil. “It is a pragmatic move
by the government,” he said. 

Ameera Shah, President,
Nathealth (an apex body for
healthcare companies) and
Executive Chairperson, Met-
ropolis Healthcare, pointed
out that products directly
linked to the consumers,
such as health insurance and
glucometers, will see the

GST rate cut translate into
benefits for them.

Tempering expectation on
the diagnostic front, she said
over 70 per cent of their cost
that attracted GST of 18 per
cent, including rentals, con-
sultancies, etc, were not im-
pacted by the present
recalibration.

It will depend on how the
companies use GST cuts on
re-agents, diagnostic kits,
etc. by investing back in the
business or through capacity
expansion, she added.

Echoing similar senti-
ments, Anand K, Managing
Director and Chief Executive
O�cer with Agilus Dia-
gnostics, said that compan-
ies may use the GST cut to of-
fer better packages to
consumers.

BALANCING ACT 

Priyanka Chigurupati, Exec-
utive Director, Granules In-
dia, said, “By reducing GST
on all medicines, essential
inputs and contract manu-

facturing services, while ex-
empting advanced therapies
from tax, the government
has created a framework that
balances a�ordability with
industry competitiveness.

QUICK SCALING 

“The reduction in job-work
GST is significant for con-
tract developers to scale
faster which, in turn, will fuel
a stronger and more resilient
pharma ecosystem,” she
added.

Sheetal Arora, Promoter
and Chief Executive O�cer,
Mankind Pharma, added,
“The GST revisions go bey-
ond tax rationalisation; they
represent a structural shift
in how India is enabling
healthcare access. By remov-
ing GST on lifesaving rare
disease and oncology ther-
apies and reducing it on es-
sential medicines and dia-
gnostics, the government
has signalled that a�ordabil-
ity and innovation can go
hand in hand.”

‘Medicine bills could

see a 6-7% decline’ 
THUMBS UP. Healthcare representatives hail pragmatic move 

G Naga Sridhar 
PT Jyothi Datta 
Hyderabad/Mumbai

HEALTHY MOVE 

� GST on essential
medicines has been
reduced from 12% to 5%
or nil

� A�ordability for
long-term treatment of
chronic illnesses such as
diabetes, hypertension
and cancer

� Job-work in
pharmaceutical
manufacturing has been reduced from 12% to 5%

� GST reduced from 12% to 5% on key medical products
such as anesthetics, medical-grade oxygen, gauze,
bandages, diagnostic kits, surgical gloves, glucometers,
thermometers and other appliances

� GST on spectacles, spectacle lenses and contact lenses
reduced from 12% to 5%

(Source: Health Ministry)

The GST Council’s decision
to simplify rate structure for
hotels will boost domestic
travel, hospitality sector ex-
ecutives said even as they

welcomed the move. Hotel
rooms priced less than ₹7,500
will now attract 5 per cent tax
instead of 12 per cent. 

SEEKING GROWTH 

The industry, however, wants
the government to retain in-
put tax credit to support the

growth of budget and mid-
market hotels.

The Hotel Association of
India said the removal of in-
put tax credit may prove det-
rimental and may act as a dis-
incentive for the
much-needed investment
and expansion in the cat-

egory. However, there is op-
timism in the industry. 

MORE ATTRACTIVE

“Reduction of tax on rooms
will make Indian hotels more
a�ordable and attractive to
both domestic and interna-
tional travellers,” said K

Syama Raju, President, Fed-
eration of Hotel and Restaur-
ant Association of India. 

“This reform will directly
boost tourism demand, in-
crease occupancy and en-
courage more spending
across the hospitality value
chain,” he added. 

Hotels welcome rate cut, call to retain input credit
Our Bureau
Mumbai
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The exemption of Goods and
Services Tax (GST) on indi-
vidual life and health insur-
ance policies will bring some
cheer to policyholders by
way of premium reduction,
though the insurers are yet
to work out the details. 

However, the operational
costs of the insurers are
likely to go up depending on
the availability of input tax
credit (ITC) on certain ex-
penses. 

SEEKING CLARITY 

Insurers are waiting for clar-
ity. In the case of non-avail-
ability of ITC, insurance
firms may prefer to pass on
some burden to the custom-
ers, which could o�set the
gain of removal of 18 per
cent GST on premiums.

Despite challenges in im-
plementation, the insurers
are unanimous in welcoming
the move. “Removing GST
on individual life insurance
products is a step towards
making life insurance more
a�ordable to all to meet the
objective of insurance for all
by 2047,” R Doraiswamy,
CEO & MD, Life Insurance
Corporation, said.

According to Rushabh
Gandhi, MD & CEO, Indi-
aFirst Life Insurance, the
move will expand the life in-
surance market. 

IMPACT ON MARGINS 

“With ITC unavailable on
certain expenses, margins
will be impacted. That said,
this is a transitional adjust-
ment — and the long-term
benefit of stronger customer
adoption outweighs the
near-term challenges,”
Gandhi told businessline.

HDFC Life informed the
BSE that it would expect a
non-material (less than 0.5
per cent) impact on its em-
bedded value (EV). “We will
continue to work towards
our aspiration of doubling
our value of new business
over four to 4.5 years,” it
said. 

Notably, the Life Insur-
ance Council had recom-
mended bringing down the
GST rate on policies to zero

with equal reduction in tax
rates for reinsurance and
commissions as well to avoid
anomalies in ITC claims. 

The GST exemption on
health cover has been a long-
standing demand from ex-
perts to make health cover
more a�ordable.

Health insurance premi-
ums are also expected to
come down as the general
and standalone health insur-
ance companies will now
have to rework the pricing of
premiums.

TIGHT-LIPPED

Insurers are tight-lipped on
the amount of decrease in
premium but are certain on
the “di�culties” in passing
on the benefit of 18 per cent
cut to policyholders, and
they are busy analysing im-
plications. “While it is anti-
cipated that there will be
lowering of premiums, we
are yet to understand the ex-
tent of this reduction as this
will also depend upon the
availability of the ITC, which
will become clearer over the
coming days,” Samir Shah,
Executive Director and CFO,
HDFC ERGO General Insur-
ance Company, said.

Factoring in medical infla-
tion, which is sharply in-
creasing, the move “will dir-
ectly benefit citizens and
ease the financial burden on
families and accelerate in-
surance penetration,” Tapan
Singhel, MD & CEO, Bajaj Al-
lianz General Insurance,
said. The reforms will also
strengthen trust in insur-
ance as a reliable safety net,
Narendra Bharindwal, Pres-
ident, Insurance Brokers As-
sociation of India, added.

Health insurance is the
largest segment in the non-
life industry. The premium
grew 8.98 per cent in FY25 at
₹1.18 lakh crore.

Lower premiums to bring
joy to health cover seekers
G Naga Sridhar 
Mithun Dasgupta
Hyderabad/Kolkata
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